
1.  State four reasons why the demand curve for mineral/bottled water may shift to the right. 

2. What is a black market? 

3. Outline four reasons for the growth of the Black market in an economy. 

4. Give four possible effects of a black market in an economy. 

5. “ Inferior products have a negative  income elasticity of demand” 

i) Explain the statement 

ii) Define  income elasticity of demand 

iii) State any four examples of inferior products in your country.  

6. What is meant by an imperfect market? Give an example of such a market. 

7. Give two advantages and two disadvantages of an imperfect market. 

8. Explain the Equi-Marginal principle of consumer behavior. 

9. State and explain three other economic assumptions used to analyse consumer behavior. 

10.  You are given the following information about certain products: 

 

Cross Elasticity of Demand between Product X and Product A = -0.8 

Cross Elasticity of Demand between Product X and Product B = +3.2 

Cross Elasticity of Demand between Product X and Product C = -1.6 

Cross Elasticity of Demand between Product X and Product A = +0.5 

 

I) Which of the products above are substitutes for Product X? Explain your answer. 

II) Which product is the closer Complement to product X? Explain your answer. 

 

11. Explain the reason (s) for the shape of the demand curve of an individual firm in each of the 

following market structures: 

i) Perfect competition 

ii) Oligopoly 

iii) Monopoly 

iv) Monopolistic competition 

 

12. i)  Explain with aid of a labelled diagram, the equilibrium position of a firm in short run perfect 

competition. 

ii) With the aid of a labelled diagram, explain the impact which the entry of new firms 

would have on the market and on the equilibrium position of the firm. 

iii) Contrast the characteristics of Perfect competition with monopoly under the following 

headings: 

 Barrier to entry 

 Profits in the long run 

 Economies of scale 

 Price discrimination 

             


